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SUBJECT: TEXACO-GULP ACTIVITIES 

REF: A. STATE 106684 B. QUITO 3179 

1 . THERE IS STILL NO OFPICIAL REACTION OR REPLY TO THE 
LETTER PROM GULF CHAIRMAN DORSEY TO PRESIDENT RODRIGUEZ 
ON ECUADOR'S NON-INVOLVEMENT IN GULF PAYMENTS. GULP VP 
CHARIN INPORMED EMBASSY THAT HIS PRESS CONPERENCE OP MAY 
7 (REF B) WAS HELD UNDER ORDERS PROM THE GOE WHICH HAD 
TOLD HIM HE MUST MAKE A COMPLETE PUBLIC DECLARATION ON THE 
SUBJECT. PORTUNATELY, THE LETTER PROM DORSEY TO RODRIGUEZ 
WAS ALREADY INTRAIN. CHACIN NOW FEELS CONSIDERABLY RE- 
LIEVED. HE SAID THAT THE COMPANIES PROBABLY WILL AGAIN 

USE AMBASSADOR CARDENAS AS THE CHANNEL FOR RESCHEDULING 
AN APPOINTMENT WITH PRESIDENT RODRIGUEZ. 

2. MINISTRY OP NATURAL RESOURCES OPPICIAL TOLD EMBOPF 
THAT THE CONSORTIUM INDEED DID STOP PRODUCTION ON MAY 5 
CITING THE ABSENCE OF SCHEDULED LIPTINGS. THE OPFICIAL 
WAS VERY WORKED UP ABOUT THIS AND ACCUSED THE COMPANIES 
OP PREEMTIVELY HIRING TANKERS TO DENY THEM TO THE GOE 
AND OF TRYING TO BREAK THE OPEC CHAIN AT ITS WEAKEST LINK. 
ACCORDING TO SAME OPPICIAL, THE FIRST REACTION OP SOME PEOPLE 
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WITHOUT COMPENSATION FOR VIOLATING THE ECUADOREAN LAW ON 
PRODUCTION. 

3. ACCORDING TO A TEXACO SOURCE, NATURAL RESOURCES SUB- 
SECRETARY ROBALINO REACTED STRONGLY AND ADVERSELY TO AN 
EXPLANATION BY TEXACO THAT IT IS NOT ABOUT TO RESUME LIFTINGS 
WITHOUT PROGRESS ON THE OUTSTANDING ECONOMIC/FINANCIAL 
ISSUES. HE TOOK THEIR ACTION AS A COERCIVE THREAT TO THE 

GOE AND WAS EQUALLY THREATENING IN HIS OWN REMARKS. 

4. ALTHOUGH NOTHING HAS YET APPEARED IN THE PRESS, THE 
SITUATION IS OBVIOUSLY AT A CRITICAL POINT. 

HEMENWAY 
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